[No. 24] 


BCOMMITTEE NO. 2 CONSIDERATION OF H.R. 6500, TO AMEND 
PUBLIC LAW 85-818 


House or REPRESENTATIVES, 
SuscoMMITTEE No, 2 OF THE 
CoMMITTEE ON ARMED SERVICES, 
Washington, D.C., Friday, May 29, 1959. 
The subcommittee met, pursuant to notice, at 10 a.m., in room 304, 
Old House Office Building, Hon. Carl T. Durham (chairman of the 
subcommittee) presiding. 
_Mr. Duruam. The subcommittee will come to order, and we will 
take up H.R. 6500. 
(H.R. 6500 follows :) 


[H.R, 6500, 86th Cong., Ist sess.] 
A BILL To amend Public Law 85-818 


' Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That section 4 of Public Law 85-818 
is amended to read as follows: 
_ “Sec. 4. Conveyance authorized by this Act shall be conditional upon the city 
of Valparaiso, Florida, paying to the Secretary of the Air Force as consideration 
for the tract of land conveyed under the provisions of this Act, an amount equal 
to 50 per centum of the fair market value as determined by the Secretary of the 
Air Force after appraisal of such tract. The cost of any surveys and appraisals 
necessary as an incident to the conveyance authorized herein shall be borne 
by the city of Valparaiso, Florida.” 

Mr. DurHam. We are glad to have Mr. Sikes of Florida, who will 


speak on H.R. 6500. 


STATEMENT OF HON. ROBERT L. F. SIKES, A REPRESENTATIVE 
IN CONGRESS FROM THE THIRD DISTRICT OF FLORIDA 


Mr. Sixes. Mr. Chairman, this subcommittee and the full Com- 
mittee on Armed Services reported favorably last year H.R. 11125 to 
convey 3.67 acres now belonging to the Eglin Air Force Base reserva- 
tion to the city of Valparaiso, Fla., for an addition to the community 
cemetery which is operated by the city and in which lots are available 
to all denominations at no cost. The city keeps up and maintains the 
cemetery. The Eglin personnel, dependents, and members of the 
services are buried at the Valparaiso Community Cemetery. 

The bill as it was passed by the House provided for a conveyance 
of this 3.67 acres at no cost to the community. That appeared to me 
and to the committee to be a fair thing under the circumstances. How- 
ever, the bill was amended in the Senate to provide for payment of 
50 percent of the appraised value. The House accepted the Senate 
amendment and in some way, which we are unable to determine, the 
bill as finally written and signed into law provided for full payment 
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of the appraised value. That is now Public Law 818 of the 85th 


Con. Wi @ 

Mr. Duruam. How did that happen ? 

Mr. Srxes. None of us is able to understand how it happened. What 
I have done is to reintroduce the bill. 

Mr. Duruam. As I recall the bill last time, we passed it here giving 
the land at no cost. 

Mr. Sr«es. That is right. It was amended in the Senate to provide 
for 50 percent—— 

Mr. LEHER. Fair market value. 

Mr. Srxes. Fair market value in the Senate. There was a misun- 
derstanding. We thought we were getting it back at 50 percent and 
we did not realize, frankly, until subsequently that it was at fair 
market value and as it was written into law and signed by the Presi- 
dent, it was fair market value. Off the record. 

( Discussion off the record. ) 

Mr. Sixes. There has been an agreement now to convey this prop- 
erty at 50 percent if we can get authorization to do it. I have in- 
troduced H.R. 6500, which would amend Public Law 818 of the 85th 
Congress to provide that the community pay 50 percent of the ap- 
praised value. 

They are agreeable to doing that. I am advised that the Senate will 
socers that language. I respectfully ask that your committee approve 
the bill. 

Mr. Kewiexer. Mr. Chairman, in accord with the discussion, I sug- 
gest that we amend Public Law 85-818 so as to strike from it section 4, 
the section that now requires the fair market value. 

Mr. Srxes. That would be a very fine thing, Mr. Chairman. 

Mr. DurHaM. Without objection, it will be so drawn. 

Mr. Sixes. The representatives of the services are here and I think 
you will find them in agreement with what we have been discussing. 


STATEMENT OF LT. COL. DON R. KOHL, REAL ESTATE DIVISION, 
DEPARTMENT OF THE AIR FORCE 


Colonel Kon. I am Lt. Col. Don R. Kohl, Air Force representa- 
tive. 

Mr. DurHam. What is the position of the Air Force in this? 

Colonel Kon. Mr. Chairman, the Department of the Air Force on 
behalf of the Department of Defense has no objection to the enact- 
ment of H.R. 6500. The Air Force is in sympathy—— 

Mr. DurHam. How about the suggested change as just suggested 
by counsel ? 

Colonel Konu. May I make a statement off the record? 

Mr. Durnam. Yes. 

(Discussion off the record. 

Colonel Kon. Last year the Air Force did not object to this trans- 
fer at no cost. 

However, sir, I must point out that last year in the hearings and 
again this year the Bureau of the Budget is strongly opposed to the 
enactment of this bill for the 50 percent in that it, of course, affords 
preferential treatment to transferees by authorizing sale of property 
in question at one-half of the fair market value. ae 
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Mr. Durwam. That is a little different policy. Off the record. 

(Discussion off the record.) 

Mr. Dorie. It seems to me that if the record is crystal clear as to 
the factors entering into this transaction, it might well result in that 
law being amended to except transactions such as this. Therefore, I 
suggest that the record be crystal clear with all the elements, Con- 
gressman Sikes, that should be entered into this so that there would 
be a differentiation that would be indelibly marked for future 
legislation. 

Mr. Sixes. It would be very helpful, Mr. Doyle. 

Mr. Durwam. It is probably our fault for not designating some 
differential between business-type property and places to bury people. 

Mr. Srxes. I concur fully. 

Mr. Doyue. If there are no lots being sold for burial purposes or 
anything, the community maintains it 

Mr. Srxes. It is open to all services. 

Mr. DurHam. Suppose we follow the procedure that counsel has 
suggested. 

Mr. SrKgs. It is an excellent suggestion. 

Mr. Durwam. Without objection, the bill is reported to the full 
committee as amended. Thank you very much. 
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